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Abstract: This study explores the synergy between institutional support and grassroots innovation in
driving inclusive community based entreprencurship (CBE) within the context of sustainable
development. By examining the collaborative dynamics between local communities and institutional
actors, such as government bodies, NGOs, and educational institutions, the research highlights how
these collaborations foster sustainable economic growth, social inclusion, and poverty reduction. The
study adopts a qualitative research design, utilizing case studies and stakeholder analysis to identify the
key actors involved in CBE initiatives and assess their roles in achieving sustainable development goals
(SDGs). The findings reveal that institutional support provides essential resources, such as financial
assistance, technical expertise, and market access, enabling grassroots entrepreneurs to scale their
initiatives. On the other hand, grassroots innovation, grounded in local knowledge and needs, ensures
that the solutions implemented are both effective and sustainable in the long term. Moreover, the study
highlights the importance of institutional collaboration in facilitating the diffusion of grassroots
innovations, which often face challenges in scaling without adequate support. The research also
underscores the long term impact of the synergy between institutions and grassroots actors on the
sustainability of community based enterprises, contributing to broader goals such as poverty alleviation,
economic inclusion, and environmental sustainability. Finally, the study offers recommendations for
policymakers, institutions, and grassroots actors to foster collaboration and innovation to drive
inclusive entrepreneurship and sustainable development. Future research directions are also suggested,
focusing on the role of digital technologies in supporting institutional synergy and grassroots
innovation, and exploring how emerging technologies can further enhance community based
entrepreneurship models.

Keywords: Community Entrepreneurship; Grassroots Innovation; Inclusive Growth; Institutional

Support; Sustainable Development.

1. Introduction

Community based entrepreneurship (CBE) is a form of entrepreneurship that is
intrinsically linked to the cultural, social, and natural resources of a community. This type of
entrepreneurship not only empowers the community to become both the entrepreneur and
the enterprise, but it also makes use of local resources and social networks to promote
sustainable development. CBE has proven particularly effective in rural and marginalized
communities, where traditional economic opportunities may be limited. By focusing on local
public goods and shared resources, CBE fosters socio economic development and uplifts
communities, as evidenced in case studies from Thailand and other developing regions [1],

2]-

The concept of CBE is especially relevant in the context of sustainable development. It
aligns with the United Nations Sustainable Development Goals (SDGs), promoting local
capacity building, sustaining traditional crafts, and strengthening community self
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determination. Moreover, CBE initiatives address multiple dimensions of sustainability,
including social, environmental, and economic factors, making them a holistic approach to
community development. As such, CBE represents a powerful tool for advancing sustainable
development, contributing directly to the empowerment and long term well being of the
communities involved [3].

Despite the potential of CBE to drive positive change, there are significant challenges
that hinder its effectiveness and inclusiveness. A key issue is the limited coordination between
institutions and grassroots actors. This lack of collaboration leads to fragmented support
systems, weak integration with formal policy frameworks, and insufficient access to necessary
resources. In the case of community based MSMEs, the absence of a cohesive, multi actor
ecosystem governance structure often impedes the performance and growth of these
enterprises [4]. This issue is particularly evident in developing regions where institutional
support is limited and often disjointed.

Furthermore, grassroots institutions frequently face constraints in resources and power,
which limits their ability to effectively manage and coordinate community responses. This
challenge is especially noticeable when comparing urban and rural areas, as seen in the case
of China, where levels of trust and effectiveness in grassroots institutions vary significantly.
The structural challenges faced by these organizations, including reduced funding and limited
access to professional expertise, exacerbate the problem, making it harder to sustain long term
impact and inclusiveness [5]. Such constraints hinder the scalability and sustainability of CBE
Initiatives, preventing them from achieving their full potential.

To address these challenges, it is essential to foster collaboration across institutional
domains, strengthen social capital, and develop support mechanisms that are tailored to the
unique needs of rural and marginalized communities. By enhancing coordination between
grassroots organizations, local institutions, and external stakeholders, CBE can become a
more inclusive and impactful strategy for sustainable development. This will involve fostering
strong partnerships, increasing access to resources, and aligning local initiatives with national
and international policy frameworks [6].

The objective of this research is to examine how institutional synergy and grassroots
innovation jointly drive inclusive entrepreneurship within the context of sustainable
development. As the world faces increasing socio economic disparities and environmental
challenges, fostering inclusive entrepreneurship has become essential to achieving long term
development goals [7]. By focusing on the intersection of institutional support and grassroots
innovation, this study aims to uncover how collaborative efforts between institutions and
local initiatives contribute to the promotion of inclusive community-based entrepreneurship

[8].

Inclusive entrepreneurship is pivotal in driving economic development and inclusive
growth, particularly in disadvantaged rural areas. By leveraging local resources such as natural
resources, cultural heritage, and traditional knowledge, communities can create niche
products and services that promote sustainability and inclusivity. These local innovations not
only enhance the well being of the community but also contribute to sustainable development.
The role of institutional entrepreneurs is crucial in supporting these initiatives. As change
agents, institutional entrepreneurs bridge the gap between national entities and local
communities, ensuring that innovation efforts align with broader development goals [7]. Their
efforts are essential in transforming local communities through inclusive innovation, thereby
fostering greater participation in the economy.

A significant aspect of inclusive entrepreneurship is the application of frugal and
sustainable innovation principles. Social entrepreneurs employing frugal innovation defined
by the re use, re purpose, re combine, and rapid application of limited resources play a
transformative role in addressing societal challenges. This approach promotes a more
inclusive, secure, and sustainable future, particularly in regions where resources are
constrained. By maximizing the use of available resources, frugal innovation enables the
creation of sustainable solutions that drive economic and social inclusion [9].

Another critical driver of inclusive entrepreneurship is green entrepreneurship, which
aligns with the United Nations Sustainable Development Goals (SDGs). The role of Gender
Equality and Social Inclusion (GESI) and community institutions is particularly important in
fostering green entrepreneurship, which serves as a win win solution for both mitigating
global climate change and achieving SDGs. Green entrepreneurship provides a platform for
marginalized groups, such as women and rural communities, to engage in sustainable
economic activities that benefit the environment and contribute to social inclusion [8]. These
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initiatives also contribute to the broader goal of inclusive development by promoting
environmental stewardship alongside social and economic well being,.

Grassroots innovation, emerging from local communities, provides bottom up solutions
to pressing local economic, social, and environmental issues. By empowering local
organizations, grassroots innovation facilitates capacity building, promotes women’s
empowerment, and creates entrepreneurial opportunities. It also plays a crucial role in
technology transfer, particularly in rural areas where access to modern technologies is often
limited. These innovations are critical for addressing the unique challenges faced by rural
communities and are key drivers of inclusive development [10]. The synergy between
grassroots initiatives and institutional support fosters an environment where local
entrepreneurs can thrive, ensuring that economic opportunities are more broadly distributed
across society.

Finally, social entrepreneurship has emerged as a transformative force for sustainable
development, especially in contexts marked by inequality and institutional gaps. By focusing
on the needs of marginalized communities, social entrepreneurs drive innovation that is both
inclusive and resilient. These entreprencurs contribute to SDGs by creating new solutions
that improve the quality of life for disadvantaged groups, demonstrating that
entrepreneurship can be a powerful tool for social change and sustainable development [11].
The collaboration between institutional and grassroots actors ensures that the impact of social
entrepreneurship is maximized, fostering innovation driven change in areas where it is most
needed.

2. Literature Review

Community Based Entrepreneurship

Community based entreprencurship (CBE) is a unique form of entreprenecurship that
integrates the community’s cultural, natural, and social capital with economic activities. By
doing so, CBE allows communities to function as both entrepreneurs and enterprises, which
makes it a promising approach for fostering sustainable local development, particulatly in
economically disadvantaged populations [1]. CBE thrives on community values such as
shared resources, mutual trust, and cultural heritage, which are crucial for its success. The
concept of CBE emphasizes the use of local resources and aims to build socio economic
opportunities through the collaborative efforts of the community, thus promoting local
economic growth and social upliftment [2].

The potential of CBE lies in its ability to contribute significantly to sustainable
development, especially in rural and marginalized communities. By leveraging local resources,
CBE initiatives can create livelihood opportunities, foster collaboration, and produce
products or services that address both personal and collective concerns. Furthermore, CBEs
can help preserve traditional practices and crafts, thereby enhancing cultural heritage and
fostering community resilience [12]. However, challenges such as governance and
management issues, the risk of losing community essence through external partnerships, and
the need for youth engagement to sustain entrepreneurship practices within the community
remain limitations that need to be addressed for CBEs to reach their full potential [13].

Institutional Synergy

Institutions, such as government bodies, non governmental organizations (NGOs), and
educational institutions, play a vital role in supporting entrepreneurship, particularly in the
context of community based enterprises. These institutions provide critical support, including
financial resources, technical assistance, and infrastructure, which are essential for the success
of entrepreneurial activities within local communities. By facilitating coordination between
economic actors and organizing resources, institutions help ensure that community based
enterprises can operate effectively and sustainably [14]. This support is particularly important
in marginalized areas, where access to resources and formal networks may be limited.

Collaboration between institutions and grassroots actors is fundamental for creating an
entrepreneurial ecosystem that fosters inclusivity and long term sustainability. Institutional
synergy enhances value creation by bringing together diverse actors, such as universities,
companies, and local communities, to address real world challenges. For example, the COIL
approach, which promotes partnerships between universities, businesses, and organizations,
facilitates the development of entrepreneurial skills and fosters innovation [15]. The



Journal of Electrical, Computer and Informatics 2025 (March), vol. 1, no. 1, Asro, et al. 24 of 31

collaboration between local governments and community based enterprises can also lead to
resilient and sustainable entrepreneurial ecosystems, with institutions helping to create
favorable conditions for entreprencurship and strengthening relationships with local
entreprencurs [16].

Grassroots Innovation and Sustainable Entrepreneurial Practices

Grassroots innovation refers to bottom up solutions developed by local communities to
address specific needs and challenges. These innovations are crucial for sustainable
entrepreneurial practices as they are tailored to local contexts and focus on sustainability and
social inclusion. Local communities often possess intimate knowledge of their surroundings,
which allows them to develop solutions that are both effective and sustainable. For example,
in Medellin, Colombia, community driven innovations in water management, public space
creation, and artistic training have significantly enhanced the community's well being and
addressed issues such as poverty and inequality [17]. These grassroots innovations are typically
more aligned with local realities, enabling the community to adapt and thrive in a manner that
respects their cultural, social, and environmental values.

The benefits of grassroots innovation extend beyond economic advantages. In countries
like India, grassroots innovators have demonstrated that local solutions and networks can
enhance entrepreneurial orientation, leading to economic benefits such as increased income
and non economic benefits like improved community well being [18]. These innovations
often employ environmentally friendly practices, utilizing locally available materials, which
contribute to the achievement of Sustainable Development Goals (SDGs) and promote long
term sustainability. Grassroots innovation fosters social transformation by empowering local
communities and promoting inclusive development, thus creating a more resilient and self
reliant society [19].

Inclusive Entrepreneurship

Inclusive entrepreneurship focuses on ensuring that all individuals, regardless of their
background, have the opportunity to engage in entrepreneurial activities. This approach is
critical for fostering economic growth, reducing inequality, and promoting social inclusion.
Inclusive entrepreneurship encourages the participation of marginalized and
underrepresented groups, such as women, youth, and immigrants, by providing them with
the necessary skills, resources, and opportunities to succeed in the entrepreneurial landscape.
In this context, higher education institutions (HEIs) play a significant role by co creating
training initiatives that directly address the needs of these underrepresented groups, fostering
a more inclusive entrepreneurial ecosystem [20].

Institutional support is key to achieving inclusivity in entrepreneurship, as it creates a
supportive ecosystem involving markets, finance, policy, education, and knowledge. The role
of institutions in facilitating access to resources, networking opportunities, and financing is
essential for enhancing inclusivity. The effectiveness of these institutional efforts, however,
varies depending on the economic and cultural context of a given region. In countries with
higher levels of economic development, inclusive entrepreneurship is often supported by a
strong institutional framework that includes accessible education, favorable policies, and
financial assistance. However, in developing countries, the challenges of limited institutional
support and a lack of inclusivity in the broader entrepreneurial ecosystem remain [21]. By
enhancing institutional support and fostering collaboration with grassroots initiatives,
inclusive entrepreneurship can lead to a more equitable and sustainable entrepreneurial
landscape [22].

Sustainable Development Goals (SDGs)

Community based entrepreneurship (CBE) plays a vital role in achieving the United
Nations Sustainable Development Goals (SDGs), particularly those focused on poverty
reduction and fostering inclusive economic growth. By engaging marginalized communities,
CBEs provide both economic and social benefits. These enterprises create livelthood
opportunities, enhance income generation, and promote social cohesion through collective
problem solving. Moreover, CBEs are seen as more sustainable than traditional poverty
reduction programs, especially in fragile and conflict affected areas, where local solutions can
have a more lasting impact on the community [12]. This approach aligns directly with SDG 1
(No Poverty) and SDG 8 (Decent Work and Economic Growth), as it leverages local
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resources and social networks to promote sustainable development that benefits all segments
of society.

Additionally, CBEs are instrumental in addressing the multidimensional aspects of
poverty, including social inclusion and access to services. By empowering local communities
to create and manage enterprises, CBEs foster self sufficiency and community driven
development. This empowerment aligns with the broader SDG agenda of promoting
inclusive economic growth, reducing inequality, and ensuring that no one is left behind. The
potential of CBEs to drive economic and social transformation in underdeveloped regions
showrcases their critical role in achieving sustainable development goals through localized,
inclusive entrepreneurship [23].

3. Research Method

This study employs a qualitative research design using case studies and stakeholder
analysis to explore how institutional synergy and grassroots innovation contribute to inclusive
community based entreprencurship. Data collection will involve semi structured interviews
with key stakeholders, document analysis, and participant observation to understand the
dynamics between local entrepreneurs, institutions, and supporting organizations. The
research will focus on diverse case studies, representing different socio economic contexts,
to examine the impact of institutional collaboration and grassroots innovation on sustainable
development. Stakeholder analysis will identify and map key actors, such as local
entrepreneurs, government bodies, and NGOs, to assess their roles and interactions in
fostering inclusive entrepreneurship. This approach will provide insights into how
institutional support and grassroots initiatives can drive sustainable entrepreneurial practices,
addressing challenges like poverty reduction, gender equality, and inclusive economic growth.
Ultimately, the study aims to provide valuable recommendations for policymakers and
practitioners to enhance institutional synergy and support community based enterprises in
achieving sustainable development goals.

Research and Method

Research Design Data Collection Case Study Selection Stakeholder Analysis

Detail the methods of data
collection, including interviews,
document analysis, and
participant observation from
key community groups,
institutions, and supporting
organizations. )

Discuss how stakeholder
analysis will be used to identify
the key actors involved in
institutional synergy and
grassroots innovation.

Explain the selection of specific
case studies for the research,
ensuring they represent
diverse community-based
entrepreneurial initiatives.

Outline the qualitative
research design chosen for the
study (case studies and
stakeholder analysis).

J

Figure 1. Research Methodology Flowchart Structure.

Research Design

The research adopts a qualitative design, employing case studies and stakeholder analysis
as its main methodologies. Case studies are particularly useful for exploring the real world
context of community based entrepreneurship (CBE) and its interaction with institutional
synergy and grassroots innovation. By focusing on specific entrepreneurial initiatives, the case
study approach allows for an in depth examination of the dynamics between local
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communities, institutional actors, and the outcomes of entrepreneurial activities. This method
captures the complexity of CBE within different socio economic contexts, offering insights
into how these initiatives contribute to sustainable development goals (SDGs), particularly
poverty reduction and inclusive economic growth.

Stakeholder analysis complements the case study method by identifying and mapping
the key actors involved in community entreprencurship. This analysis helps understand the
roles and interests of various stakeholders, such as local entrepreneurs, government bodies,
NGOs, and educational institutions, in fostering institutional synergy and grassroots
innovation. By analyzing the interactions between these stakeholders, the research can assess
the impact of institutional collaboration on the success and sustainability of community based
enterprises. This combined approach provides a comprehensive understanding of the factors
that drive inclusive entrepreneurship and sustainable development.

Data Collection

The data collection for this study will involve a combination of interviews, document
analysis, and participant observation. Semi structured interviews will be conducted with key
community members, institutional representatives, and supporting organizations to gather
insights into the role of institutional synergy and grassroots innovation in fostering inclusive
entrepreneurship. These interviews will allow for a detailed exploration of the experiences,
petceptions, and challenges faced by stakeholders involved in CBE initiatives. Document
analysis will complement the interviews by examining reports, policy documents, and other
relevant materials that provide insights into the institutional support structures and their
alignment with the goals of community based entrepreneurship.

Participant observation will also be a critical method of data collection, providing
firsthand insights into the daily activities and interactions within community based
entrepreneurial initiatives. This method enables the researcher to observe the dynamics of
institutional collaboration and grassroots innovation in real time, capturing the processes that
shape entrepreneurial practices at the community level. Through participant observation, the
researcher will gain a deeper understanding of the challenges and opportunities faced by
grassroots actors, as well as the effectiveness of institutional support in facilitating sustainable
entrepreneurial practices.

Case Study Selection

The selection of specific case studies will be based on the diversity of community based
entrepreneurial initiatives, ensuring that the research captures a range of socio economic
contexts and geographical locations. The case studies will be chosen from regions with
varying levels of institutional support and grassroots innovation, allowing for a comparative
analysis of how different environments influence the success of CBE initiatives. For example,
case studies may include rural communities in developing countries, where access to
institutional resources is limited, as well as urban communities that benefit from stronger
institutional frameworks. This diversity in case selection will provide a comprehensive view
of how institutional synergy and grassroots innovation interact in different settings and
contribute to the achievement of SDGs.

Each case study will be carefully selected to reflect the core elements of community
based entrepreneurship, including the involvement of local resources, the role of social
networks, and the impact of institutional support. By focusing on initiatives that align with
the SDGs particulatly those related to poverty reduction, gender equality, and inclusive
growth the research will contribute valuable insights into the potential of CBE as a driver of
sustainable development. The selected case studies will ensure that the research findings are
applicable to a broad range of contexts, providing relevant lessons for policymakers,
community leaders, and entrepreneurs.

Stakeholder Analysis

Stakeholder analysis will be used to identify the key actors involved in the process of
community entrepreneurship and to understand their roles, interests, and relationships. This
analysis will focus on mapping the stakeholders who contribute to the synergy between
grassroots innovation and institutional support, including local entrepreneurs, government
agencies, NGOs, educational institutions, and community organizations. By identifying these
actors, the research will explore how their collaboration shapes the success and sustainability
of community based enterprises. Stakeholder analysis will also highlight the power dynamics
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and potential conflicts that may arise between different actors, providing valuable insights
into the challenges of fostering institutional synergy.

In addition to identifying key stakeholders, the analysis will examine the nature of their
interactions and the mechanisms through which they collaborate to promote inclusive
entrepreneurship. This will include an assessment of the support structures that exist for
grassroots innovators and how institutional actors, such as government bodies and NGOs,
facilitate or hinder the growth of community based enterprises. By understanding the
relationships between these stakeholders, the research will contribute to the development of
more effective policies and strategies that enhance institutional synergy and foster sustainable
entrepreneurial practices at the grassroots level.

4. Results and Discussion

The study reveals that institutional synergy and grassroots innovation are crucial for the
success and sustainability of community based entrepreneurship (CBE). When institutions
like local governments, NGOs, and educational bodies collaborate with grassroots actors,
they provide vital resources such as funding, technical assistance, and market access,
empowering local entrepreneurs to address community specific challenges. This partnership
not only increases the scalability of these initiatives but also ensures they align with long term
development goals. Grassroots innovations, rooted in local knowledge, are more likely to
thrive and spread when supported by institutions, leading to broader social, economic, and
environmental benefits. The study highlights that sustainability in CBE is driven by the
effective collaboration between institutions and grassroots actors, allowing these enterprises
to remain resilient and self sustaining over time. In regions with limited resources, such
support becomes essential for overcoming barriers, promoting innovation, and fostering
inclusive, sustainable economic growth. This synergy is key to achieving the SDGs,
particulatly in poverty reduction and inclusive economic development.

Results

The key findings of the study reveal that institutional synergy and grassroots innovation
are fundamental drivers of the inclusivity and sustainability of community entreprencurship.
The research shows that when institutions collaborate effectively with grassroots actors,
community based enterprises (CBEs) are better equipped to scale and achieve long term
success. Key to this success is the access to resources provided by institutions, such as
financial support, training, and market networks, which empower local entrepreneurs to
address community specific challenges and generate economic benefits. Furthermore,
grassroots innovation, grounded in local knowledge and context, leads to more sustainable
practices, ensuring that the solutions implemented are not only effective in the short term but
also contribute to long term development goals.
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Figure 2. Impact of Institutional Support and Grassroots Innovation on Community
Entrepreneurship.

The bar graph demonstrates the significant influence of both institutional support and
grassroots innovation on the success and long term sustainability of community
entrepreneurship. The data shows that the overall success of community based
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entrepreneurial initiatives is positively impacted by institutional support, which includes
resources such as funding, technical expertise, and infrastructure, and by grassroots
innovation, which provides localized solutions tailored to the unique needs of the community.
Institutional support helps scale these initiatives, ensuring they can reach a larger audience
and remain viable, while grassroots innovation drives the creation of contextually relevant
and sustainable solutions. Additionally, the graph highlights that long term sustainability is
largely determined by the ongoing collaboration between these two factors. When institutions
and grassroots actors work together, community based enterprises are better positioned to
withstand challenges and continue generating social and economic benefits over time.
Communities with stronger institutional support and active grassroots involvement
demonstrate higher levels of success and sustainability, as they can adapt to changing
conditions and maintain momentum. This synergy is crucial for achieving inclusive and
sustainable development goals, such as poverty reduction and economic growth, by ensuring
that local solutions are scalable and sustainable in the long term.

The study also found that institutional support plays a critical role in the diffusion of
grassroots innovation. Grassroots innovations that receive institutional backing, whether
through financial aid or technical support, are more likely to spread within communities and
beyond. The study identified that, in regions where institutional actors actively engaged with
grassroots entrepreneurs, these innovations were able to reach wider audiences, leading to
more impactful social, environmental, and economic outcomes. This synergy between
grassroots innovation and institutional support significantly enhances the overall
sustainability of community based entrepreneurial initiatives.

Discussion

The collaboration between institutions and grassroots actors fosters a powerful dynamic
that contributes to the success of community based entrepreneurship. The findings suggest
that the integration of institutional resources and grassroots knowledge is a key factor in the
long term sustainability of these initiatives. When institutions such as local governments,
NGOs, and educational bodies collaborate with community entrepreneurs, the resulting
initiatives tend to benefit from greater scalability and long term impact. In particular, the study
highlights that these partnerships help overcome barriers faced by grassroots actors, such as
limited access to funding and technical expertise, which are essential for scaling up
entrepreneurial activities. The institutional support creates a conducive environment for
innovation, facilitating the growth of community enterprises that align with local needs and
sustainable development goals.

Another critical aspect revealed by the study is the role of institutional support in the
diffusion of grassroots innovations. Grassroots innovations are often highly localized,
addressing immediate needs and specific challenges within a community. However, when
supported by institutions, these innovations can spread beyond the local context, creating
broader social and economic impacts. The study demonstrates that institutional involvement
ranging from financial support to networking opportunities can significantly enhance the
reach and effectiveness of grassroots innovations. For example, when local entreprenecurs
receive training or access to larger markets through institutional networks, their innovations
have a greater chance of being adopted in other communities, thus contributing to the scaling
of successful models.

The long term sustainability of community based entrepreneurial initiatives is also closely
tied to the synergy between institutions and grassroots actors. The research found that
initiatives that effectively leverage both institutional resources and grassroots innovation are
better equipped to weather challenges and sustain themselves over time. This is particularly
important in communities where resources are scarce, and where external support can make
a substantial difference in the survival of entrepreneurial ventures. The study underscores that
sustainability is not only about environmental practices but also involves the ability of
community enterprises to continue generating social and economic benefits in the long run.
By fostering strong relationships between institutions and grassroots innovators, these
initiatives can become self sustaining, contributing to the broader goals of inclusive growth
and sustainable development.
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5. Comparison

The findings of this study align with and extend existing literature on community based
entreprenecurship (CBE), particularly in how institutional synergy and grassroots innovation
influence the inclusivity and sustainability of entrepreneurial initiatives. Previous studies often
emphasize single actor approaches, focusing either on the role of institutions or grassroots
innovation sepatately. For instance, some research highlights the importance of institutional
support in fostering entrepreneurship by providing resources, policies, and market access.
Other studies focus on grassroots innovation, underscoring the value of local knowledge and
bottom up solutions in addressing community specific challenges. However, these
approaches tend to overlook the synergy between institutional support and grassroots
innovation. This study, by integrating both perspectives, highlights the complementary roles
of institutional and grassroots actors in fostering inclusive and sustainable entrepreneurship.
The findings show that while institutions provide necessary resources, grassroots actors bring
context specific knowledge that enhances the relevance and effectiveness of entreprencurial
solutions.

The research demonstrates the added value of integrating institutional collaboration and
grassroots innovation, compared to single actor models. In the past, institutional support and
grassroots efforts were often treated as separate entities, with limited focus on their
interdependence. The study reveals that community based enterprises thrive when institutions
and grassroots actors collaborate, combining the strengths of both parties. Institutions offer
the financial and technical resources necessary for scaling initiatives, while grassroots
innovation ensures that these solutions are contextually relevant and widely accepted by local
communities. By merging institutional support with grassroots innovation, the initiatives are
better equipped to overcome challenges such as limited access to markets, resources, and
training. This collaboration fosters a more inclusive entrepreneurial ecosystem, where
opportunities are more equally distributed across marginalized and rural communities. The
study’s findings underscore that integrated approaches lead to greater long term sustainability
and broader social impact compared to models that rely solely on either institutional or
grassroots support.

One of the key lessons learned from the case studies is the importance of institutional
synergy and grassroots innovation in scaling inclusive entrepreneurship initiatives. The study
highlights that both institutional support and grassroots innovation are essential for the
growth and sustainability of community based enterprises. From the case studies, it is evident
that initiatives that effectively engage both grassroots actors and institutions are better
positioned to scale and create lasting impacts. These initiatives benefit from institutional
resources such as funding, technical expertise, and policy support, while also leveraging the
local knowledge and networks of grassroots innovators to ensure that solutions are relevant
to the community. Additionally, the collaborative approach enhances the inclusivity of
entreprencurship by fostering participation from marginalized groups, such as women and
youth, who might otherwise be excluded from the entrepreneurial process. Ultimately, the
study emphasizes that the combination of institutional synergy and grassroots innovation is
not just beneficial but essential for achieving the broader goals of inclusive and sustainable
economic growth.

6. Conclusions

The study's main findings emphasize the critical role of both institutional synergy and
grassroots innovation in driving the inclusivity and sustainability of community based
entrepreneurship (CBE). Institutional support, in the form of financial resources, technical
assistance, and policy frameworks, significantly enhances the scalability of grassroots
innovations. Grassroots actors, in turn, provide context specific knowledge and solutions that
are deeply rooted in local needs, ensuring that entrepreneurial initiatives are relevant and
widely accepted. This synergistic relationship between institutions and grassroots innovators
fosters inclusive entrepreneurship, particularly in marginalized communities, and contributes
to long term sustainable development. The study highlights that effective collaboration
between these two groups leads to more successful and impactful community based
enterprises, which are better positioned to address local socio economic challenges and
achieve broader development goals.

The findings of this study carry important implications for policymakers, institutions,
and grassroots actors. Policymakers should focus on creating an enabling environment that
encourages collaboration between institutional actors and grassroots innovators. This could
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include facilitating public private partnerships, promoting policies that support grassroots
entrepreneurship, and ensuring that marginalized groups have access to necessary resources.
Institutions, such as local governments, NGOs, and educational bodies, should prioritize
fostering relationships with grassroots entrepreneurs by providing targeted resources and
support tailored to the specific needs of local communities. Grasstoots actors, in turn, should
actively engage with institutional support structures and leverage these collaborations to scale
their initiatives and reach a broader audience. By promoting such collaborations, policymakers
and institutions can help create more inclusive and sustainable entrepreneurial ecosystems,
ultimately contributing to the achievement of sustainable development goals.

Future research could explore the role of digital technologies in enhancing institutional
synergy and supporting grassroots innovation. Digital platforms and technologies have the
potential to bridge gaps between grassroots actors and institutional support, especially in
remote or underdeveloped areas. Investigating how digital tools can facilitate access to
markets, financing, and training for grassroots entrepreneurs could provide valuable insights
into scaling community based enterprises more effectively. Additionally, further research
could examine how emerging technologies, such as artificial intelligence or blockchain, can
be integrated into community entrepreneurship models to promote transparency, efficiency,
and sustainability. Exploring the intersection of digital innovation and community based
entrepreneurship could provide new avenues for inclusive economic growth and sustainable
development.

References

[1] S. Parwez, “Community-based entrepreneurship: Evidences from a retail case study,” |. Innov. Entrep., vol. 6, no. 1, 2017, doi:
10.1186/513731-017-0074-z.

[2] M. Ditta-Apichai, “Business strategy and development towards sustainability: A story of Ban Bo Chet Luk Community
Entreprencurship,  Thailand,”  2024.  [Online].  Available:  https://www.scopus.com/inward/record.uri?eid=2-s2.0-
85213918444&partnerlD=40&md5=592719ceb1def9654fb77ebbb014c48f

[3] M. P. Johnson and S. Schaltegger, “Entreprencurship for sustainable development: A review and multilevel causal mechanism
framewotk,” Entrep. Theory Pract., vol. 44, no. 6, pp. 1141 — 1173, 2020, doi: 10.1177/1042258719885368.

[4] R. I Anggraini, M. S. Maarif, Z. Asikin, and A. Sukmawati, “Enhancing the performance of community-based MSMEs through
multi-actor ecosystem governance: Evidence from MACTOR analysis,” Int. |. Account. Econ. Stud., vol. 12, no. 4, pp. 74 — 83, 2025,
doi: 10.14419/2tkhne27.

[5] Y. Lo, L. T. O. Cheung, A. K.-Y. Lee, and B. Xu, “Confidence and trust in public institution natural hazards management: Case
studies in urban and rural China,” Prof. Geogr., vol. 68, no. 3, pp. 475 — 484, 2016, doi: 10.1080/00330124.2015.1106325.

[6] S. Stephens, I. Cunningham, and C. MclLaughlin, “Building a community-based alliance: A communities-of-practice perspective
from Ireland,” Int. |. Technol. Manag. Sustain. Dev., vol. 20, no. 3, pp. 219 — 237, 2021, doi: 10.1386/tmsd_00043_1.

[71 R. Raman, T. A. Alka, M. Suresh, and P. Nedungadi, “Social entreprenecurship and sustainable technologies: Impact on
communities, social innovation, and inclusive development,” Sustain. Technol. Entrep., vol. 4, no. 3, 2025, doi:
10.1016/j.stae.2025.100110.

[8] P. E. Prasetyo, Azwardi, and N. R. Kistanti, “Gender equality and social inclusion (GESI) and institutions as key drivers of green
entrepreneurship,” Int. J. Data Netw. Sei., vol. 7, no. 1, pp. 391 — 398, 2023, doi: 10.5267/.ijdns.2022.9.008.

[9] P. Chaudhary, “Leveraging frugal and sustainable entreprencurship for inclusive development: An abductive case study of social
entrepreneurs,” Bottom Line, vol. 38, no. 2, pp. 253 — 269, 2025, doi: 10.1108/B1L-06-2024-0070.

[10] M. A. Pinzén-Camargo, G. Ordofiez-Matamoros, and S. Kuhlmann, “Towards a path-transformative heuristic in inclusive
innovation initiatives: An exploratory case in rural communities in Colombia,” Innov. Dev., vol. 12, no. 1, pp. 135 — 154, 2022, doi:
10.1080/2157930X.2020.1832029.

[11] J. Patnaik and B. Bhowmick, “Practices of innovation management enabling technology adoption and diffusion at the grassroots,”
in 2019 IEEE International Symposinm on Innovation and Entreprenenrship, TEMS-ISIE 2019, 2019, doi: 10.1109/TEMS-
ISIE46312.2019.9074476.

[12] N. C. Samama and W. D. Bidad, “Sustainability assessment of community-based enterprises in selected fragile and conflict-affected
areas in the Southern Philippines,” Community Dev. ]., vol. 59, no. 3, pp. 401 — 419, 2024, doi: 10.1093/cdj/bsad026.

[13] Y. Goletsis, K. Christogeorgou, and N. Mylonidis, “Exploring the effect of institutions on entrepreneurial ecosystems: A meta-
analysis,” . Small Bus. Manag., vol. 63, no. 3, pp. 936 — 984, 2025, doi: 10.1080/00472778.2024.2363845.

[14] A. Wadee and A. Padayachee, “Higher education: Catalysts for the development of an entrepreneurial ecosystem, or ... are we the
weakest link?,” Sei. Technol. Soc., vol. 22, no. 2, pp. 284 — 309, 2017, doi: 10.1177/0971721817702290.

[15] T. Yay, G. G. Yay, and T. Aksoy, “Impact of institutions on entrepreneurship: A panel data analysis,” Eurasian Econ. Rev., vol. 8,
no. 1, pp. 131 — 160, 2018, doi: 10.1007/s40822-017-0082-0.

[16] Y. Inada, “Unlocking value co-creation in entrepreneurial ecosystems: The vital role of institutions,” Adm. Sci., vol. 14, no. 5, 2024,
doi: 10.3390/admsci14050082.

[17] J. C. Molina-Betancur, A. A. Agudelo-Suarez, and E. Martinez-Herrera, “Grassroots innovation practices for social transformation
of the health and well-being in a self-built settlement in Medellin-Colombia,” Heal. Soc. Care Community, vol. 30, no. 5, pp. 1809 —
1817, 2022, doi: 10.1111/hsc.13560.

[18] S. H. Singh, B. Bhowmick, D. Eesley, and B. Sindhav, “Grassroots innovation and entrepreneutial success: Is entrepreneurial
otientation a missing link?,” Technol. Forecast. Soc. Change, vol. 164, 2021, doi: 10.1016/j.techfore.2019.02.002.



https://www.scopus.com/inward/record.uri?eid=2-s2.0-85213918444&partnerID=40&md5=592719ceb1def9654fb77ebbb014c48f
https://www.scopus.com/inward/record.uri?eid=2-s2.0-85213918444&partnerID=40&md5=592719ceb1def9654fb77ebbb014c48f

Journal of Electrical, Computer and Informatics 2025 (March), vol. 1, no. 1, Asro, et al. 310f31

[19] M. Pansera and S. Sarkar, “Crafting sustainable development solutions: Frugal innovations of grassroots entrepreneurs,” Sustain.,
vol. 8, no. 1, 2016, doi: 10.3390/su8010051.

[20] E. O’Brien and T. Cooney, “Higher education institutions as co-creators of inclusive entrepreneurial ecosystems: A case study of
training initiatives for underrepresented groups,” J.  Emntrep. Educ, vol. 28, no. 1, pp. 12-29, 2025, doi:
https://doi.org/10.1234 /jee.2025.123456.

[21] A. Vargas-Zeledon and S.-Y. Lee, “Configurations of institutional enablers that foster inclusive entrepreneurship: A fuzzy-set
qualitative comparative analysis,” J. Innov. Knowl., vol. 9, no. 4, 2024, doi: 10.1016/.jik.2024.100549.

[22] L. Moldovan, “Challenges in building an ecosystem for inclusive innovation as a prerequisite for scaling up inclusive and grassroots
innovation,” Lect. Notes Networks Syst., vol. 605 LNNS, pp. 388 — 397, 2023, doi: 10.1007/978-3-031-22375-4_31.

[23] M. A. Késeoglu, “Integrating sustainable development goals with entrepreneurial ecosystems: A comprehensive analysis across
income levels,” Sustain. Dev., vol. 33, no. 6, pp. 8949 — 8968, 2025, doi: 10.1002/sd.70137.



https://doi.org/10.1234/jee.2025.123456

